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= AAPL: Apple Computer, Inc. (1 minute bars)

g TradeNavigator.com © 2007 All ights reserved
BII07 16:00 = 135.00 (+3.24)

Close

AN

131.50

137.00

136.50

136.00

136.50

Open i .l

\ HM'

134.50

134.00

133.50

133.00

32.50

32.00

131.50

131.00

130.50

130.00

129.50

129.00

12850

TradeNavigator.com
08101107

128.00

121.50

3

sTEVE Nisos | ]H ]]
candlecharts.com




Reading the market Psychology

=4 $SPX: S&p 500 Index (Daily bars)
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The Goal

Helping you
overcoming
your trading
challenges




“Step after Step the Ladder is Ascended”

* Entering trades too late

 Knowing when to exit
* Preserving trading capital
* Quickly recognizing the candle signals
e Paralysis by analysis
 Quickly recognizing candle signals
e Correctly using candlesticks
When to pull trigger
When to ignore
e Lack of confidence pulling the trigger




The Goal

Helping you
overcoming
your trading
challenges

And how do
we do that?

With the Light of
the Candles!




What Are the Benefits of Candles?

e Easy to Understand
e Early Reversals

e “Safety First”

e East + West

e All markets

e All Time Frames

e Accelerates Analysis
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Candlestick
Charting

Techniques

www.candlecharts.com

Trade Management

Western
Charting
Tools
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By Owning the Knowledge you will:

>Seize trading
opportunities before
they become
apparent to others

> Information is
Power! Learn how to
avoid losing trades

> Pinpoint turning
signals with razor
sharp accuracy

The Result:

ROCK SOLID CONFIDENCE
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What we learned:

N N X X X

AN

The Popularity of Candles

The Anatomy of the Candie Line
Candles and market psychology
History of candles

Benefits of Candles

Candles are a tool — not a trading
system

Importance of Education
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Candlestick

Charting
Technique

Trade Management

Western
Charting
Tools
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Steve Nison’s

Trading Triad Success Systems
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The Framework:

Analyzing Real Bodies
and Shadows
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Get TWICE the information

/

AN

Candles, like a bar chart,

reveal the force of the
current move

~

shows price — PLUS candles

4
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Reading the Message of the candle line

www.candlecharts.com

The longer the real
body the stronger
the momentum.

The relative size
and position of the
shadow displays
the extent of price
rejection.
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TALL CANDLES

“"The Real Body is the Essence of the Price Movement”

\

Who's in control? |

www.candlecharts.com
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SMALL REAL BODIES (ALSO CALLED “SPINNING TOPS”)

Basic Criteria:

Small real body - black or white

Market Implication:

Immediately preceding trend
losing momentum.

Support or Resistance:

Not used

Who's in control?

www.candlecharts.com 19




The cost of not using candles

=} AVY: Avery Dennison Corp (Daily bars)
g TradeNavigator.com © 2007 All rights resenved
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What is one of the best ways to make money??

=ik AVY: Avery Dennison Corp (Daily bars)
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DoJI

Basic Criteria:

 Market in up or down trend

 Open and close prices are the same
(or nearly the same)

Market Implication:

Market at a point of indecision

Support or Resistance:

Highest high of doji and prior
candle for resistance. Not used as
support

www.candlecharts.com
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Saved by the light of the candles!

= AAPL: Apple Computer, Inc. (Daily bars)
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Candle misuse
ALERT!

A doji does not
mean market will
go down




Be cautious of new highs made with doji

=ik CAT: Caterpillar Inc (Daily bars)
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07/28/2008 = 69.19 (-1.29)

76.00

l 75.00
74.00

73.00

| | 72.00
71.00
1
| 70.00

69.00

68.00

I 67.00

66.00
TradeNavigator.com

www.candlecharts.com




Doji as Warning

=L CL3-067: Crude Oil NY (Elec) CAdj Liq (Weekly bars)
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Doji Hints Rally Stalling

cn |EURUSD - DM-Euro / United States Index, Daily 9[i=1e3

T
HHY ”H,:::

| i In
BT H'

12250

R I LA R L TR
] +[]T ___________ “ ;

12150

. . . . . . . . . . . . . . . . . . . . : 4 12100
| |os [15 |22 |29 [o1 |os [12 |19 =
Thu Nov 17 2005 08:06:49 CQG © 2005

www.candlecharts.com




Doji Confirms resistance

= SLB: Schlumberger Ltd (Daily bars)
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Candles can be used in all time frames
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GS: Goldman Sachs Group Inc (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved

R
ol : ) F*

www.candlecharts.com

8/13/08 09:53 = 166.18 (-1.12)

1,

166.18
-1.12

0s

169.40
169.20
169.00
168.80
168.60
168.40
168.20
168.00
167.80
167.60
167.40
167.20
167.00
166.80
166.60
166.40
166.20
166.00
165.80

165.60
-

29




DOJI AS RESISTANCE

Use the highest high of
those two sessions (top

of upper shadow) as
resistance

www.candlecharts.com
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Doji as Resistance

= AES: AES Corp. (Daily bars)
P TradeNavigator.com © 1999-2008 All rights reserved
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Reading the Market’s Message Quickly!

=R AAPL: Apple Computer, Inc. (Daily bars)
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Dojl as resistance
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Doji as Resistance
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Candle Misuse
ALERT!

Not placing
enough emphasis
on shadows.




Small Real Bodies (spinning tops)

N
4+w

Who's in control?

www.candlecharts.com
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Who s in control?
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Shadows

RIMM: Research in Motion Limited (5 minute bars)
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Upper and Lower Shadows

=, TWC: Time Warner Cable Inc (Daily bars)
=g TradeNavigator.com © 1999-2008 All rights reserved
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HiIGH WAVE CANDLE

Basic Criteria:

 Market in up or down trend

* Very long upper and lower shadow/
small real body towards the middle
of session’s range

Market Implication:

Market “confused”

Support or Resistance:

Not used

www.candlecharts.com
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Doji = caution

TradeNavigator.com
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MSFT: Microsoft Corporation (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved
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New low with high wave means caution

= XLE: Select Sector SPDR-Energy (Daily bars)
g TradeNavigator.com © 2007 All rights reserved
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Candles are
Complicated




Candles help us read the markets message

=i, JNJ: Johnson & Johnson (Daily bars)
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Reading the Market’'s Message

=4 DIA: Diamonds (Daily bars)
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What we learned:

v Candles give 2x information

v Spinning Tops

v' Doji — warning and resistance

v Importance of Shadows

v Single candles and market psychology
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Steve Nison’s Candle Charting
Essentials and Beyond

Confidently
Finding the

Problity

Trades

 Essentialsof Single
Candle Patterns

with Steve Nison
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Candle Patterns

e Where the current
trend slows or
reverses after the
reversal pattern.

 Most candle signals
are potential
reversals.

www.candlecharts.com
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Single Candle Lines:
The Bull Signals

48



THE HAMMER

Basic Criteria

e Market in a downtrend

« Small real body (either color) at, or
near, top of range.

 Lower shadow at least 2x height real
body

Market Implication
“A chance to buy at the bottom “

Support or Resistance

Low of hammer as support

49



Psychology — Strong demand

=% IGT: International Game Technology (Daily bars)

=g TradeMNavigator.com © 1999-2008 All rights reserved
03/17/2003 = 20.51 (+1.01)

1

Mar-

www.candlecharts.com

20.60

20.40

20.20

20.00

19.80

19.60

19.40

19.20

19.00

18.80

18.60

18.40

18.20

18.00

50




Using Candles across the Spectrum

TradeNavigator.com
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$GBP-USD: British Pound/US Dollar (Daily bars)
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Using Candles across the Spectrum

GSGIdmaS Gpl(mltb)

Intra day chart

Hammers
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Education = Confidence = $uccess

An A GS: Goldman Sachs Group Inc (1 minute bars)
OJ I aS eX I t TradeNavigator.com © 1999-2008 All rights reserved
8/13/08 10:04 = 166.38 (-0.92)

at $1693O 3+* 1062218 ::Z:Z

169.00

168.80

168.40

almost $3

—TU!* per share in “

. less than 10

¢ Result: o

167.40

minutes!

167.20

167.00

T!* HI e
"

 Hammer as buy at $166.50 *éj“- D
I

]

165.80

165.60

165.40

‘radeNavigator.com
09:31 09:45 -

www.candlecharts.com




Hammer and trend
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Candle Misuse
ALERT!

Ignoring candle’s
support or
resistance areas




hammer’s lower shadow as Support

$EUR-USD: Euro/US Dollar (Daily bars)
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Hammer as Support
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lammer as Support

SUSD-JPY: 07/14/2003 - 05/19/2006 (Daily bars) US Dollar/Japanese Yen — Template: Nison
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Why Protective Stops

<% §.COF - Capital One Financl Corp, 30 Min (Delayed by 20 mins)
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Dragonfly Dojl

Which three prices of the
session are on the high?

What happened during
the session and by
session’s end?

www.candlecharts.com
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Dragonfly

fl

.

GS: Goldman Sachs Group Inc (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved
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THE INVERTED HAMMER

Basic Criteria:
Same shape as Hammer but market

\ | in downtrend

Market Implication:

In theory, potential bottom reversal

. Support or Resistance:

Not used as support
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Inverted Hammer with confirmation

=i, MYGN: Myriad Genetics, Inc. (Daily bars)
=g TradeNavigator.com © 1999-2008 All rights reserved
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Single Candle Lines:
The Bear Signals
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THE SHOOTING STAR

Basic Criteria:

* Market in up trend

« Small real body (black or white) at,
or near, bottom of session

 Upper shadow at least twice height
of the real body

. Market Implication:

Potential top reversal

Support or Resistance:

High of signal as resistance

65



Shooting Star “signals trouble overhead”

TradeNavigator.com

CIT: CIT Group, Inc. ([ity bars)
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Education = Confidence = $uccess

GS: Goldman Sachs Group Inc (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved
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What is
wrong with
this so called
“shooting
star?”

s
1 Shooting Stor
|
||

Hint: look at upper shadow
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“A crack has entered the market”

=, AES: AES Corp. (Daily bars)
< TradeNavigator.com © 2007 All rights reserve
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Shooting Stars as Resistance

TradeNavigator.com
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Shooting Stars

= RIMM: Research in Motion Limited (Daily bars) = RIMM: Research in Motion Limited (5 minute bars|
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Gravestone Dojl

Which three prices of
the session are on the
low?

What happened during
the session and by
session’s end?

www.candlecharts.com
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Gravestone

= GM: General Motors (Daily bars)
R = =g TradeNavigator.com © 1999-2008 All rights reserved
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Gravestone

= YHOO: Yahoo! Inc. (Daily bars)
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Gravestone Doji

F8 Nacs - Nasdaq Composite Index, 30 Min (Delayed by 15 mins)
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Source: CQG, Inc. © 2007 All rights reserved worldwide. www.cgqg.com

www.candlecharts.com

Thu Feb 15 2007 16:30:44

75




HiIGH WAVE CANDLE

Shooting star ~ _# l

- \
Hammer \
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“1f It appears from below,
buy. I f It appears from
above then sall.”

www.candlecharts.com
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THE HANGING MAN

1 W

Basic Criteria

Same shape as Hammer but market
In uptrend

Market Implication

In theory, potential top reversal

Support or Resistance

Not used as resistance
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NISON TRADING PRINCIPLE

There must be bearish confirmation for
the hanging man. This means waiting for
an open- or even better - a close under
the bottom of the hanging man’s real

body.

www.candlecharts.com 79




Hanging Man

o
h

TradeNavigator.com

ITTW

May-08

TWC: Time Warner Cable Inc (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved

d 06/23/2008 = 26.16 (-0.48)
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Hanging Man

? GCMS - Gold-Pit, Jun 05, Daily (Delayed by 30 mins}
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usSing canales in a boX KRange

Who has more control here? Who has more control here?

www.candlecharts.com
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Box range — which way?

=} ES-065: E-Mini S&P 500 Cadj 1st (Daily bars)
e TradeNavigator.com © 2007 All rights reserved
01/22/2008 = 1311.25 (+43.75)  1525.0C

1T . il e
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Box range — which way?

RIMM: Research in Motion Limited (Daily bars)

TradeNavigator.com © 1999-2008 All rights reserved

*__I |

TradeNavigator.com

02112107

www.candlecharts.com

02/26/2007 = 48.92 (+2.25)
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Reading the Market’'s Message

AAPL: Apple Computer, Inc. (Daily bars) www. GenesisFT.com
03/26/2007 = 95.85 (+2.3

 E—
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—

FFFFFF
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Using the insights of single candle lines

= CSCO: Cisco Systems, Inc. (Daily bars)
e - 2o TradeNavigator.com © 19322008 All rights reserved
@ 04/15/2008 = 23.11 (-0.20) 26.20
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Using Single Candle Lines

TradeNavigator.com

12:00

SKF: UltraShort Financials ProShare (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved

i T

12:15

www.candlecharts.com

>

8/13/08 12:32 = 128.87 (+9.12)
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Reading the Market’'s Message

PFE: Pfizer (Daily bars)
TradeNavigator.com © 2007 All rights reserved

Who's in charge with the red arrows?

Who's in charge with the green arrows?

byl
;o :

www.candlecharts.com
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18.80
18.60
18.40
18.20

88




Reading Market Psychology

=& HOLX: Hologic, Inc. (Daily bars)

g TradeNavigator.com © 2007 All rights reserved

02/01/2008 = 67.44 (+3.08)
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TradeNavigator.com 60.00
01/04/08 01/18/08
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What we learned:

v Most candles are reversals
v' High wave candles
v One sided shadow candles: bull and bear

v' Less emphasis on hanging man and inverted
hammer

v' Box ranges and single candle lines
v Single candle lines to read the market’s message
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Steve Nison’s Candle Charting
Essentials and Beyond

Confidently
Fmdmg the

Probablllty

Trades

Essentials of Multiple
CandleLines
with Steve Nison

Founder and President: Candlecharts.com
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Double Candle Lines:
The Bull Signals




BULLISH ENGULFING PATTERN

Basic Criteria

e Market in down trend

* White real body wraps around prior
session black real body

Market Implication

Bottom reversal

Support

The lowest low of the two sessions
of the pattern
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Classic Bull Engulf

e

RIMM: Research in Motion Limited (Daily bars)

s 7 TradeNavigator.com © 1999-2008 All rights reserved
07/31/2008 = 122.82 (+3.60)
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+3.60 124.00

122.00

120.00

‘ | |
118.00

116.00
| 114.00
| |
112.00
110.00

108.00

. 106.00

| 104.00

TradeNavigator.com u 102.00
07/18/08 -




Shadows for Insights

= GS: Goldman Sachs Group Inc (5 minute bars)
~g TradeNavigator.com © 1999-2008 All rights reserved

T!ﬁ+ 7

L |

Lower closes, but —>
what are shadows __—
hinting?

8/20/08 15:15 = 156.94 (-1.06)

TradeNavigator.com
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Bullish Engulfing Pattern

= SKF: UltraShort Financials ProShare (1 minute bars)

TradeNavigator.com © 1999-2008 All rights reserved
8/13/08 12:32 = 128.87 (+9.12) 130.40
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Bullish Engulfing Pattern
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Bullish Engulfing Pattern

TradeNavigator.com

NFG: Natl Fuel Gas (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved

Anything
hinting bears
losing force?

12/05/2006 = 39.52 (+0.43)
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FX BULLISH ENGULFING PATTERN

close
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Bullish Engulfing Pattern

=, $USD-CAD: US Dollar/Canadian Dollar (Daily bars)

R TradeNavigator.com © 2007 All rights reserved
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Series of Bullish Engulfing Patterns

=i, TWC: Time Warner Cable Inc (Daily bars)
=2 TradeNavigator.com © 1999-2008 All rights reserved

é ﬁl{ﬁ Shooting stars

TradeNavigator.com

08/05/2008 = 29.90 (+1.40)
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Bullish Engulfing Pattern as Support

=k DELL: Dell Computer Corporation (Daily bars)

= TradeMNavigator.com © 2007 All rights reserved
8/5/08 16:00 = 25.11 (-0.28)
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Bull Engulf as Support

=P $DJIA: Dow Jones Industrials Index (Daily bars)

g TradeNavigator.com © 2007 All rights reserved
05/02/2008 = 13058.20 (+48.20)

13125.C
é] 13050.C

12975.C

* 12900.¢

T * 12825.C
! é] 12750.C
12675.C

‘ %! " A lr+ﬂ] f -
M | iu i -

]
———
b I

12225.C

}

12150.C
[

12000.C

12075.C

Bullish Engulfing 11925

11850.C

Patterns ‘ ! .

& ? 11700.C
TradeNavioNarbm 11625.C

01/24/08 02/07/08 02/22/08 03/07/08 03/24/08 04/07/08 04/21/08

103




PIERCING PATTERN

Basic Criteria

 Market in down trend
* Opens below prior low (or close)

 White candle closes more than 50%
Into prior black real body

Market Implication

Bottom reversal

Support

The lowest low of the two
candlestick lines
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Piercing Pattern

=R ORCL: Oracle Corporation (Daily bars)

- TradeNavigator.com © 2007 All rights reserved
Nison Hammer 11/06/2007 = 22.83 (+0.76)
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Piercing Pattern

i
Tiﬁmm

TradeNavigator.com

AAPL: Apple Computer, Inc. (Daily bars)
TradeNavigator.com © 2007 All rights reserved
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Early clues of shifting supply/demand

=f ADP: AUTOMATIC DATA PROCESSING (Daily bars)

& TradeNavigator.com © 2007 All rights reserved
08/15/2006 = 46.45 (+0.33) 47.00
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SIMPLIFYING CANDLE ANALYSIS

1 2 3

1
g O

On-neck In—neck Thrusting Piercing
close= close= Clos_e above Pattern
prior low prior close prior Iovy
(small white (small white
candle) candle)

Patterns 1,2 and 3 are viewed as small, reactionary rallies where the bulls counter drive
is weak. “Selling chase begins” under any of these patterns for momentum traders. 103



BULL HARAMI

Basic Criteria

e Market in down trend

» First candle is an unusually long
black real body

« Second relatively small real body
(either color) within prior real body

Market Implication

Prior trend is “losing its breath”

Support

Not used
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Bull Harami

TradeNavigator.com

12:00

RIMM: Research in Motion Limited (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved

/ Not harami

8/22/08 12:16 = 131.38 (-0.92)
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Bull Harami

EBAY: eBay Inc. (Daily bars)

TradeNavigator.com © 1999-2008 All rights reserved
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Bull Harami

= $EUR-USD: Euro/US Dollar (Daily bars)
g TradeNavigator.com © 2007 All rights reserved
02/21/2008 = 1.4813 (+0.0099)
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Double Candle Lines:
The Bear Signals



BEARISH ENGULFING PATTERN

Basic Criteria

* Market in up trend

» Black real body wraps around prior
session opposite color real body

Market Implication

Top Reversal

Resistance

The highest high of the two sessions
of the pattern
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Bearish Engulfing Pattern

TradeNavigator.com

$FTSE: FTSE 100 Index (Weekly bars)
TradeMNavigator.com © 1999-2008 All rights reserved
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Bearish Engulfing pattern as resistance

= XLE: Select Sector SPDR-Energy (Daily bars)
g TradeNavigator.com © 2007 All rights reserved
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Candles: Support and Resistance

TradeNavigator.com

HOLX: Hologic, Inc. (Daily bars)
TradeMNavigator.com © 2007 All rights reserved
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Candles: Support and Resistance

==, HOLX: Hologic, Inc. (Daily bars)
= TradeMNavigator.com © 2007 All rights reserved
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Western Outside Reversals

Top

>
: outside
— reversal
Bottom — : : o
outside e : =
reversal : . : :
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Engulfing Patterns and Outside reversals

=) $DJIA: Dow Jones Industrials Index (Daily bars)

= g TradeNavigator.com © 1999-2008 All rights reserved
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Engulfing Patterns and Outside Reversals

=} ES-067: E-Mini S&P 500 Cadj Liq (Daily bars)
£ TradeNavigator.com © 1999-2008 All rights reserved
Nison Bearish Engulfing Pattern N 05/23/2008 = 1375.50 (-19.75) 1445.0C
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Engulfing pattern and trends

EBAY: eBay Inc. (Daily bars)
TradeNavigator.com © 1999-2008 All rights rese

ved

01/22/2008 = 27.13 (-1.20)
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DARK CLOUD COVER

l

Basic Criteria

* Market in up trend
» Opens above prior high (or close)

» Black candle closes deeply into
prior long white candle

Market Implication

Top reversal

Support or Resistance

The highest high of the two lines
that make up the pattern
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Dark Cloud Cover

=

e

TradeNavidator.com
05/01/08

LDK: LDK Solar Co. Ltd.
TradeNavigator.com © 2007,
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Dark Cloud Cover as Resistance- FX

=i $EUR-USD: Euro/US Dollar (Daily bars)

g TradeNavigator.com © 2007 All rights reserved
02/21/2008 = 1.4813 (+0.0099)
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Dark Cloud Cover- Futures

GC-055: 12/31/1974 - 0670672006 (Daily bars) Gold Comex (Pit) Cont 1st -- Template: 4 charts
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Dark Cloud Cover - Stock

T!+!¢+

TradeNavigator.com
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AAPL: Apple Computer, Inc. (Daily bars)
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TradeMavigator.com © 2007 All rights reserved
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Dark Cloud Cover as Resistance - Intraday

=R RIMM: Research in Motion Limited (1 minute bars)
< TradeNavigator.com © 1999-2008 All rights reserved
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BEAR HARAMI

Basic Criteria

* Market in up trend

» First candle is an unusually long
white real body

« Second relatively small real body
(either color) within prior real body

Market Implication

Bears losing momentum

Support or Resistance

Not used
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Bear harami

TradeNavigator.com

1

VRSN: VeriSign, Inc. (Daily bars)
TradeNavigator.com © 2007 All rights reserved
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Bear Harami

TradeNavngator com © 1999-2008 All rights reserved
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Bull and Bear Harami

1

TradeNavigator.com

ZB-067: T-Bonds 30Yr CBT Elec Cadj Liq (Daily bars)

TradeNavigator.com © 2007 Al rights reserved
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Triple Candle Lines:
The Bull Signals




MORNING STAR

Criteria

e Market in downtrend

» First candle is long black

« Second candle small real body that
doesn’t (or slightly) overlaps first real
body

* Third candle is white real body that
gets deeply into first real body

Market Implication

Bulls now in control

white or black Support
Low of three candles
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Morning Star as Support

=ik, BRCM: Broadcom Corporation (Daily bars)

T = 2o TradeNavigator.com © 2007 All rights reserved
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Morning Stars




Morning Star as Support

TradeNavigator.com
10:30

AAPL: Apple Computer, Inc. (5 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved
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Moring Star as Support

TradeNavigator.com © 1999-2008 All rights reserved
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Morning Star

=H $EUR-USD: Euro/US Dollar (Daily bars)
<P TradeNavigator.com © 1999-2008 All rights reserved
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Morning Star as Support

-

— % HHH: Merrill Lynch Internet HOLDRS (Daily bars)

— TradeNavigator.com © 1999-2008 All nghts reserved
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Triple Candle Lines:
The Bear Signals



EVENING STAR

white or black

Criteria

 Market in uptrend
» First candle is long white

« Second candle small real body that
doesn’t (or slightly) overlaps first real
body

» Third candle black real body that gets
deeply into first real body

Market Implication

Bears are now in control

Resistance

Highest high of three candle lines
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Evening Star

Jube:T

TradeNavigator.com

GX-055: DAX Index EUREX Cont 1st (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved
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Candle Misuse
ALERT!

Candles don’t
call all reversals




Evening Star
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Evening Star

=0 KC9-055: Coffee Cont 1st (Daily bars)

g TradeNavigator.com © 2007 All rights reserved
07/16/2008 = 140.95 (+0.25)  158.00
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Evening star

EBAY: eBay Inc. (Daily bars)
E TradeNavigator.com © 1999-2008 All rights reserved
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Evening Star and Flexibility
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CL3-067: Crude OlNY(EI c) CAdj Liq (Daily bars)
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Evening Star as Resistance

= RIMM: Research in Motion Limited (5 minute bars)

g7 TradeNavigator.com © 1999-2008 All rights reserved
8/22/08 10:45 = 131.73 (-0.57)
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Evening Star Variation
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Reading the Market’s Message Quickly and Accurately

RIMM: Research in Motion Limited (1 minute bars)
TradeNavigator. com © 1999-2008 All rights reserved

8/13/08 15:21 = 128.18 (-0.11)
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look at the candle
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Reading the Market’s Message Quickly and Accurately

=R $USD-JPY: US Dollar/Japanese Yen (Daily bars)

P TradeNavigator.com © 2007 All rights reserved
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Reading the Market’'s Message

TradeNavigator.com

12:00

SKF: UltraShort Financials ProShare (1 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved
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8/13/08 12:44 = 127.40 (+7.65)
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Reading the Market’s Psychology

=R XOM: Exxon Mobil Corp (Daily bars)
g TradeNavigator.com @ 1999-2008 All rights reserved
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THREE ADVANCING WHITE SOLIDERS

Criteria

« Market in a downtrend
* Three relatively long white candles

« Last two open within, or over, prior
white real body

 Each candle closes at, or near, its high

‘ Market Implication

‘ Bottom reversal

Support or Resistance

Not used as support

www.candlecharts.com 155




Three Soldiers

s}

"l

TradeNavigator.com

AAPL: Apple Computer, Inc. (5 minute bars)
TradeNavigator.com © 1999-2008 All rights reserved
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8/21/08 14:15 = 174.61 (-1.23)
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THREE BLACK CROWS

Criteria

 Market in uptrend
 Three long black candles

‘ e Open of last two within, or below, prior
black real bodies

e Each candle closes at, or near, its low

Market Implication

‘ Top reversal

Support or Resistance

Not used as resistance

www.candlecharts.com 157




Three Black Crows

=k XOM: Exxon Mobil Corp (Daily bars)

g TradeNavigator.com © 1999-2008 All rights reserved
06/20/2008 = 84.91 (-0.88)
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What we learned:

AN NN N R N

AN

Bullish and Bearish Engulfing
Patterns

Brief description difference with
candles in FX

Piercing Pattern
Simplifying Candle Analysis
Dark Cloud Cover

Bull and Bear Harami

Reading the market’s message
with dual candle patterns

Morning and Evening Stars
Being flexible in chart readings
Soldiers and Black Crows
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CONTINUATION CANDLES

The trend before the signal continues after the signal

0 Three Methods
aWindows
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Rising and Falling Three Methods

+ —>
/ Rising Three Falling Three
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Rising Three Methods

=i AMT: Amer Tower'a" (Daily bars)

<> TradeNavigator.com © 1999-2008 All rights reserved
07/06/2006 = 32.51 (+0.39)
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Falling Three Methods

TradeNavigator.com

05/15/08

$DJIA: Dow Jones Industrials Index (Daily bars)

TradeNavigator.com © 1999-2008 All rights reserved
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WINDOWS

164



Corrections stop at the window

A rising window Is support

ﬂ Most important
support level

www.candlecharts.com 165



Rising Window

—

2% S.IDA - Idacorp Inc Hidg Co, Daily (Delayed by 20 mins)
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Source: CQG, Inc. © 2007 All rights reserved worldwide. www.cqg.com

Fri Nov 23 2007 10:30:45
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Rising Windows

= QQQQ: Nasdaq-100 Index Tracking Stoc (Daily bars)

g TradeNavigator.com © 1999-2008 All rights reserved
Nison Rising Window 05/06/2008 = 48.93 (+0.30)
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Broken Windows

ﬁiﬁhﬂ’mmﬂl*ﬁi |
o /"*

Once the window is broken Ti[;]IHHI

it is no longer potential support

2

JJJJJJJJJJJJ
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Candles in Context

=, GE: General Electric (Daily bars)
g TradeMNavigator.com © 2007 All rights reserved
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andles in Contex

DIA: Diamonds (Daily bars)
TradeNavigator.com © 2007 All rights reserved
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How education SAVES you money

AAPL: Apple Computer, Inc. (Daily bars)

ﬁlmf*+v+

Bearish engulfing

Tiﬁmm
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Rising Window

= AAPL: Apple Computer, Inc. (Daily bars)
g TradeNavigator.com © 2007 All rights reserved
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Corrections stop at the window

A falling window Is resistance

Most important
resistance level

www.candlecharts.com 173



Falling Window

a8

TradeNavigator.com

Jul-08

X: United States Steel Corp (USX) (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved
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Breaking Falling window’s Resistance
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Falling Window

T} JNPR: Juniper Networks, Inc. (Daily bars)

o TradeNavigator.com © 2007 All rights reserved
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31.21 37.50
-1.59
|
| 37.00

36.50

l h 36.00

35.50

1
i 35.00

3450

34.00

33.50

33.00

3250

32.00

31.50

31.00

Nov-07 -y

TradeNavigator.com

176




Falling window

GS: Goldman Sachs Group Inc (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved
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Small Windows

=ik GS: Goldman Sachs Group Inc (1 minute bars)

g TradeNavigator.com © 1999-2008 All rights reserved
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Breakaway Gap

When the market gaps above resistance — or below support
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Breakaway Gap

=ik EX-055: DJ Euro STOXX 50 Cont 1st (Daily bars)

<P TradeNavigator.com © 1999-2008 All rights reserved
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Breakaway gap

PFE: Pfizer (Daily bars)
TradeNavigator.com © 1999-2008 All rights reserved
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Safety first Trading

= EBAY: eBay Inc. (Daily bars) o EBAY: eBay Inc. (Daly bars)
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ROUNDING BOTTOMS AND TOPS

Fry Pan Bottom Dumpling Top

www.candlecharts.com 183



Fry pan bottom

«» S.GMH

- General Motors Corp ClsH, Daily [Delayed by 20 mins)
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Fry Pan Bottom

= GS: Goldman Sachs Group Inc (1 minute bars)

B TradeNavigator.com © 1999-2008 All rights reserved
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Dumpling t

op

TradeNavigator.com

RIMM: Research in Motion Limited (Daily bars)

TradeNavigator.com © 1999-2008 All rights reserved

Jul-08

Aug-08

08/25/2008 = 127.03 (-4.42)

127.03
-4.42

148.00
146.00
144.00
142.00
140.00
138.00
136.00
134.00
132.00
130.00
128.00
126.00
124.00
122.00
120.00
118.00
116.00
114.00
112.00
110.00
108.00
106.00
104.00
102.00

L4

186




SIMPLIFYING CANDLE ANALYSIS

Upside gapping tasuki |

1)
K

downward gapping tasuki

\
* [
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N
i

Down gap parallel

white lines

;1

Up gap parallel
white lines
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What we learned:

v Continuation candles

v Rising and falling three
methods

v Window essentials
v Large vs. small windows

v Windows and rounding
tops/bottoms

v Simplifying candle analysis
with windows
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How NOT to use candlesticks

o §_BEAS - BEA Systems Inc, Daily (Delayed by 15 mins}
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